Balance sheet. Shows the entity's assets, liabilities, and stockholders' equity. Assets are items owned by the entity, bank balances, stocks, bonds, buildings, automobiles, tools, etc.  Liabilities are the items owed by the entity, such as accounts payable, taxes, mortgages, credit card debts, etc.
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Total Owners Equity				    $2,102,500
Total 							     $65,52,500	
Income statement. Shows the results of the entity's operations and financial activities for the reporting period. It includes revenues, expenses, gains, and losses. An income statement is the most common financial statement and shows a company's revenue; total expenses, including noncash accounting such as depreciation.  An income statement is used to determine the financial performance of a company, specifically how much revenue it made, how much expenses it paid, and the resulting profit or loss from the revenue and expenses.  The income statement is designed to show how much profit your business made during the specific reporting period covered by the statement. 
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Statement of cash flows. Shows changes in the entity's cash flows during the reporting period. Income statement my include items not collected or items not paid.   The cash from operating activities can be compared to a company’s net income.  If the cash brought in from operating activities are higher than the net income, then earnings can be considered as “high quality.”  On the other hand it is reverse, then it might be accounting manipulations.  If a company generates more cash than it spends, the extra cash can be used to pay dividends or buy back stocks.  Unlike an income statement, the cash flow statement's purpose is to show how much cash your business generates and spends.
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Innovative Products, Inc.
Balance Sheet
As At December 31, 2012

Assets
Current Assets
Cash $7,22,500
Accounts Receivable $9,00,000
Marketable Securities $1,00,000
Inventory $5,00,000
Prepaid Expenses 30,000
Total Current Assets $22,52,500

Property, Plant, and Equipment

Land $9,00,000
Buildings $15,00,000
Machinery $11,00,000
Furniture and Fixtures $4,00,000
Vehicles $5,00,000
Accumulated depreciation $1,00,000
Net Property Plant and Equipment $43,00,000
Total Assets $65,52,500

Accounts Payable $7,00,000
Notes Payable $2,00,000
Accrued Expense $1,50,000
Income Taxes Payable $1,00,000
Total Current Liabilities $11,50,000

Long-term Liabilities
Long-term Debt $33,00,000

Total Liabilities $44,50,000
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Expenses.

Gains

Excel Sports Income Statement

For the quarter ended 30 September 2018

Merchandise Sale
Revenue from Training
“Total Revenue

Procurement Costs
Wages

Rent

Interest Paid
Transportation
Utilities

‘Total Expenses

Income from sale of van

Settlment cost of consumer lawsuit

NetIncome (Revenue +Gains) — (Expenses + Losses)

25,800
5,000

8,000

1,000

2,000

30,300

10,650
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Jan Feb Mar Apr | May | Jun | Total

CASH INFLOWS

Investment 10,000 10,000
Credit sales 2,500 10,000 | 10000 | 10000 | 10,000 | 10,000 | 52,500
Total inflows 12500 | 10,000 | 10,000 | 10,000 | 10,000 | 10,000 | 62,500
CASH OUTFLOWS

Project materials 3000 | 3000 | 3000 | 3000 | 3,000 | 15000
Sub-contract labour 2,000 4000 | 4000 | 4000 | 4,000 | 4000 | 24,000
Marketing 500 500 500 500 500 | 500 | 3,000
Legal and accounting 1,250 Q Q Q 0 o 1,250

Equipment 2,500 Q 0 2,500 0 o 5,000

Sophie & Jack salaries 1,000 1000 | 1,000 | 1,000 | 1000 | 1,000 | 6,000

Other costs 500 500 500 500 500 | 500 | 3,000

Total outflows 9,750 9000 | 9000 | 11,500 | 9,000 | 9,000 | 57,250
NET CASH FLOW 2,750 1,000 | 1,000 | 1500 | 1,000 | 1,000 | 5250

Opening balance g 2750 | 3750 | 4750 | 3250 | 4250

Closing balance 2,750 3750 | 4750 | 3250 | 4250 | 5250





