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This Computed Handout 3 will cover the following points: 

1) Scatterplots. 

2) Linear regressions. 

We will be using the data set Handout03 from the class website. The data set is already formatted for 

EViews (or gretl) and contains three variables; x, y and z: 

 

Open variables x and y as a group: 

 

Then select "Graph," "Scatter," and then "Scatter with Regression." 

 



and select the default options to obtain: 

 

This is the same as Figure 2.2 in your textbook. 

How is the linear regression line obtained? This is done easily by typing the following command: "LS Y C 

X Z." This is basically telling EViews to run a linear regression using Leas Squares (LS) with Y as the 

dependent variable and on a constant C and on variables X and Z: 

 

Notice that this is the same table as Table 2.1 from your textbook. 

You can do the same in gretl by selecting both series, then RHS button on the mouse and finally "XY 

scatterplot."  



 

To obtain: 

 

The linear regression model can be estimated by selecting "Model," then "Ordinary Least Squares." Pick 

the following options in the next screen: 



 

Regression output: 

 


