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• In five years prior to 2015, growth in energy, construction and 
exports provided a strong stimulus to Texas.  

• In 2015 and 2016, low oil prices and strong dollar reduced job 
growth – but Texas doing better than other energy states.

• Service sectors and I-35 corridor not impacted much by 
energy downturn. 

• In 2016, jobs grew 1.6% (188,000 jobs), an increase from 1.3% 
in 2015. In 2017, growth will likely pick up to about 2.0 
percent, close to its long term average of 2.1 percent. 

Texas Economic Growth Weak in 2015 and 2016, 
Likely to Pick Up Next Year 



Texas Ranked 4th in Job Growth in 2014, Growth in 
Energy States Varied Widely
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Texas Ranked 30th in Job Growth in 2015; Jobs 
Contracted in Most Energy States
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2016 Texas Growth Back Above Other Energy 
States and National Average
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2016 Texas Job Growth Slightly Above the 
Nation
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Texas Unemployment Close to National 
Average 
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Texas Economy Expanding Near Trend After 
Weak First Half

Texas Business Cycle Index
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Headline Indexes for TMOS and TSSOS Show 
Sharp Improvement in December
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Service Sectors Continue to Add Jobs: 
Manufacturing and Mining Less Weak
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TX Construction Contract Values Healthy 
but Weakening
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Texas Office Markets Healthy But Vacancy 
Rate Suggests Slowing  
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TX Manufacturing Indicators Have Improved 
in Recent Months
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Strong Value of  the Dollar Continues to 
Dampen Exports
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Drilling Rig Count Picking Up in Recent 
Months
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Eagle Ford, Permian Basin Jobs Declining
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Most Metros Still Growing: Dallas Strong, 
Houston Weak 
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Which Metros Are Performing the Best in 2016? 
Size of  Energy Sector Explains a Lot 
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11th District Banks Remain Slightly More 
Profitable Than National Average
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District Banks in Good Health Despite 
Increase in Noncurrent C&I Loans 
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Leading Index Decline Driven by Strong 
Gains in the Value of  the Dollar
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Texas Jobs Forecasted to Grow 1.5% to 2.5% 
in 2017
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Surveys Suggest that $50-$55 Oil needed to 
Drill Profitably
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Oil Futures Suggest Flat Prices, But Highly 
Uncertain 



Energy Survey Shows Resurgent Optimism 
in Energy Sector
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• In past two year Texas weakened sharply but continued to 
grow - did much better than 1980s and better than other 
energy states.

• In second half of 2016 energy and manufacturing sectors 
stabilized and job growth picked up.  Recently more optimism 
in energy sector while strong dollar is a headwind for 
manufacturing.

• Lots of uncertainty with new administration and trade 
impacts.  Texas job growth likely to be about to pick up slightly 
in 2017.  San Antonio likely to do better than state average.  

• Biggest risk to the forecast is sharp decline in oil prices or 
exports. 

Summary



Public Resources from the Dallas Fed:

• Southwest Economy

• Regional Economic Updates

• San Antonio and Austin Economic Indicators

• Texas Business Outlook Surveys

• Energy Survey

• National Economic Updates

• International Economic Updates

• Additional Research Publications and Data

https://www.dallasfed.org/research/swe
https://www.dallasfed.org/research/update/reg.aspx
http://www.dallasfed.org/research/indicators/sa.cfm
https://www.dallasfed.org/research/indicators/aus.cfm
https://www.dallasfed.org/research/surveys/
https://www.dallasfed.org/research/surveys/des.aspx
https://www.dallasfed.org/research/update/us.aspx
https://www.dallasfed.org/institute/update
https://www.dallasfed.org/research.aspx

